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Portfolio Positioning Highlights 

Secular growth remains well represented. As economic growth slows in reaction to tighter monetary policies and rising costs, our 

bias moves toward businesses tied to structural drivers rather than growth that relies on a cyclical tailwind. We will prefer business 

models with a higher degree of earnings sustainability and predictability. The portfolio continues to have exposure to many secular 

trends, such as digitization, cloud computing, 5G network rollout, data center expansion, vehicle electrification and outsourcing within 

drug development and manufacturing. 

Taking advantage of market turmoil. As the relative weakness in many growth stocks continues, we will seek to take advantage of 

the correction in market multiples and add or establish new positions in those names where risk/reward appears more favorable. 

Select cyclical opportunities remain. The portfolio’s exposure to businesses with a cyclical element to growth is focused on a handful 

of opportunities. For example, we continue to hold investments tied to the automobiles industry, specifically those companies  benefiting 

from trends such as vehicle electrification. We expect global automobile demand to remain strong despite the risk of slowing 

macroeconomic growth. The portfolio also selectively holds businesses tied to travel and mobility. As COVID-19 continues to fade, we 

expect marginal expenditure growth to be focused on experiential companies (e.g., restaurants and travel) and incrementally less 

spending on last year’s beneficiaries such as home goods and technology. We remain constructive on select cyclical opportunit ies. 

Market Review 

Slowing economic growth brightened outlook for inflation. Global stocks rose partly on hopes that weak economic data may allow 

central banks to slow monetary tightening later in the year. Market gains were widespread, with U.S. stocks outperforming non-U.S. 

equities. U.S. markets rallied on positive earnings reports and hopes that the weak economy may cause the Fed to slow its pace of rate 

tightening. 

Positive corporate earnings supported equity market gains. European and U.K. markets gained amid positive corporate earnings. 

However, inflation in both regions rose. The European Central Bank hiked rates for the first time since 2011, while speculation the Bank 

of England will raise rates again in August increased. Stocks in Japan also rose, aided by hopes for improved economic growth now 

that lockdowns have ended. 

Emerging markets stocks lagged developed markets stocks. Emerging markets stocks declined and underperformed developed 

markets stocks. Elevated commodity prices, higher interest rates and increased global economic and geopolitical uncertainty pressured 

stock performance in many emerging markets. 

Key Contributors 

Amazon. The e-commerce and cloud computing company’s stock rallied after management reported better-than-expected second-

quarter revenue growth driven by strength in its cloud computing business. The company attributed the growth to stronger consumer 

demand. 

NXP Semiconductors. Strong customer demand for new chips benefited NXP, an automotive chip designer and manufacturer. The 

company reported second-quarter results that included a 28% year-over-year increase in sales and noted signs of improvement in the 

automotive end market. 

Key Detractors 

Apple. Not owning Apple detracted from results in July. The technology giant saw its stock gain on the back of strong earnings resul ts 

and expected revenue acceleration, but Apple does not fit our investment process. 

Tesla. Not owning Tesla detracted from results in July. Earnings results that surpassed analysts’ expectations drove its stock highe r, 

but Tesla does not fit our investment process.  



Notable Buys 

Lonza Group. We have initiated a position in Lonza, a leading contract manufacturer for the health care industry. We believe business 

and fundamentals are supported by both demand for biologic drugs and manufacturing constraints at pharmaceuticals companies, and 

that industry research and development pipelines are healthy. 

Zoetis. Shares have been negatively impacted by the recent sell-off in growth-oriented companies, providing an attractive entry point. 

We believe the company benefits from strong demand for companion animal and livestock health products and from the 

commercialization of innovative products and services. 

Notable Sells 

OTP Bank. We exited OTP Bank as growth from key Eastern European markets remains highly uncertain as a result of the Ukraine 

war, which has become protracted. Further, we believe that there is potential risk that government policies such as interest rate caps or 

higher taxation may be implemented to combat economic challenges. 

 

 

Disclosures  

The EU Sustainable Finance Disclosure Regulation (“SFDR”) requires investment firms to formalise how sustainability is integra ted into their business and 

processes, and to make new public and client-facing disclosures on sustainability matters. The aforementioned disclosures relating to Nomura Asset 

Management U.K. Limited are published on our website at https://www.nomura-asset.co.uk/responsible-investment/esg-sustainable-investment/. Product 

related disclosures regarding Nomura Funds Ireland PLC and its sub-funds can be found in the prospectus. Nomura Funds Ireland – American Century 

Global Growth Equity Fund is an Art. 8 fund according to SFDR. 

This is a marketing communication. Please refer to the prospectus and to the KIID before making any final investment decisions.  

The fund is a sub-fund of Nomura Funds Ireland plc, which is authorised by the Central Bank of Ireland as an open-ended umbrella investment company 

with variable capital and segregated liability between its sub-funds, established as an undertaking for Collective Investment in Transferable Securities 

under the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011. The UCITS fund is not intended 

for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. This 

document was prepared by American Century Investments and is not intended for distribution to or use by any person or entity in any jurisdiction or country 

where such distribution or use would be contrary to law or regulation. The shares in the fund have not been and will not be offered for sale in the United 

States of America, its territories or possessions and all areas subject to its jurisdiction, or to United States Persons. This document is not intended in any 

way to indicate or guarantee future investment results as the value of investments may go down as well as up. Values may also be affected by exchange 

rate movements and investors may not get back the full amount originally invested. Before purchasing any investment fund or product, you should read 

the related prospectus and fund documentation, including full details of all the risks associated with it, to form your own assessment and judgement on 

whether this investment is suitable in light of your financial knowledge and experience, investment objectives and financial or tax situation and whether to 

obtain specific advice from an investment professional. The prospectus, key investor information document (KIID) and other fund related materials are 

available in English and, for the KIID, in the official language of the countries in which the fund is available for distribution on the Nomura Asset Management 

U.K. Ltd. website at https://www.nomura-asset.co.uk/fund-documents/. Nomura Asset Management U.K. Ltd. is authorised and regulated by the Financial 

Conduct Authority. Nomura Asset Management Europe KVG mbH is authorised and regulated by the Federal Financial Supervisory Authority (BaFin). Its 

UK Branch is also authorised and regulated by the Financial Conduct Authority (FCA).   

A summary of investor rights for the Nomura Funds Ireland plc and its Sub-Fonds in English and information on collective redress mechanisms are 

available at https://www.nomura-asset.co.uk/download/funds/how-to-invest/Summary_of_investor_rights.pdf. Nomura Asset Management U.K. Limited 

may at any time decide to terminate arrangements it may have made for the marketing of units of a fund in a member state other than its home member 

state.  

The opinions expressed are those of American Century Investments (or the portfolio manager) and are no guarantee of the futur e performance of any 

American Century Investments' portfolio. This material has been prepared for educational purposes only. It is not intended to provide, and should not be 

relied upon for, investment, accounting, legal or tax advice. References to specific securities are for illustrative purposes only and are not intended as 

recommendations to purchase or sell securities. Opinions and estimates offered constitute our judgment and, along with other portfolio data, are subject 

to change without notice. 

American Century Investment Management (UK) Limited is authorised and regulated by the Financial Conduct Authority. American Century Investment 

Management (UK) Limited is registered in England and Wales. Registered number: 06520426. Registered office: 12 Henrietta Street, 4th Floor, London, 

WC2E 8LH.    

American Century Investments (EU) GmbH is registered with the German Federal Financial Supervisory Authority (Bundesanstalt für 

Finanzdienstleistungsaufsicht (BaFin)). American Century Investment Management, Inc. is not authorised by the German Federal Financial Supervisory 

Authority (Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)). 
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