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Portfolio Positioning Highlights 

We maintain a balance between reopening and secular growth trends and companies benefiting from higher rates and 

inflation. While we have exposure to companies positioned to benefit from a pickup in economic activity, portfolio holdings also include 

companies with strong secular drivers and those with solid defensive business models. 

Market Review  

Stocks rallied in July. Global equities rose on hopes that reports of weaker global economic growth may lead global central banks to 

slow the pace of central bank rate hikes later in the year. A slower pace of rate hikes may reduce the risk of a global recession. Market 

gains were widespread for the month, with U.S. stocks outperforming non-U.S. equities. 

Small-cap stocks outperformed. Small-cap stocks outpaced large caps in both the U.S. and non-U.S. markets, according to MSCI. 

Small-cap stocks benefited as investors shook off some of their pessimism about the global economic outlook and the pace of central 

bank rate hikes. Corporate earnings news has also been better than investors had expected. 

Market gains were widespread. Energy stocks led the market, supported by strong earnings performance for energy-related 

companies. The more defensive consumer staples sector lagged the market after outperforming in June. 

Key Contributors 

Vermilion Energy. This global energy company has seen a sharp improvement in earnings, supported by production growth. It has 

also benefited from higher commodity prices, especially higher gas pricing at its European operations. We believe it is positioned to 

benefit if Europe shifts away from Russian energy sources. 

Hexatronic Group. This Sweden-based provider of fiber communication infrastructure and services has reported strong earnings 

trends, aided by an accelerating fiber build-out. The company’s orders book has grown rapidly across the U.S., the U.K. and Germany. 

We believe it has the potential to expand outside of its home market. 

Key Detractors 

GDS Holdings. This technology company develops and manages high-performance data centers in China, where it is capitalizing on 

the growth in cloud computing and digital traffic. The stock declined in July, along with the broader Chinese technology market, as 

China imposed fresh anti-monopoly fines on multiple companies. 

Airtac International Group. This company makes pneumatic pumps used in factory automation. The stock rose in June, assisted by 

stabilizing raw materials cost and easing shipment restrictions in China. The stock gave back some of these gains in July as its sales 

lagged expectations.  

Notable Buys 

Five9. We added a position in Five9, a developer and marketer of cloud-based call center software solutions. We believe the 

company’s strong execution and competitive positioning may help it expand its share in a largely untapped addressable market. 

Inmode. We added a new position in Inmode, which provides minimally invasive solutions for cosmetic and other surgeries. The 

company has been able to deliver all equipment within ten days, despite supply chain tightness. We believe it may also benefit from the 

international rollout of its EmPower women’s health technology. 

  



Notable Sells 

Autogrill. We exited our position in catering and food services provider Autogrill. While the company issued better-than-expected 

guidance, it continued to face headwinds due to inflationary pressures. We sold our position to help fund opportunities with better 

risk/reward trade-offs. 

Element Solutions. We sold our investment in the specialty chemical company given concerns of decelerating revenue growth. The 

company also lowered its full-year earnings guidance due to increased exchange rate headwinds. We redeployed the capital into 

investment opportunities with more compelling earnings acceleration profiles. 

 

 

 

 

Disclosures  

The EU Sustainable Finance Disclosure Regulation (“SFDR”) requires investment firms to formalise how sustainability is integrated into their business and 

processes, and to make new public and client-facing disclosures on sustainability matters. The aforementioned disclosures relating to Nomura Asset 

Management U.K. Limited are published on our website at https://www.nomura-asset.co.uk/responsible-investment/esg-sustainable-investment/. Product 

related disclosures regarding Nomura Funds Ireland PLC and its sub-funds can be found in the prospectus. Nomura Funds Ireland – American Century 

Global Small Cap Equity Fund is an Art. 8 fund according to SFDR. 

This is a marketing communication. Please refer to the prospectus and to the KIID before making any final investment decisions.  

The fund is a sub-fund of Nomura Funds Ireland plc, which is authorised by the Central Bank of Ireland as an open-ended umbrella investment company 

with variable capital and segregated liability between its sub-funds, established as an undertaking for Collective Investment in Transferable Securities 

under the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011. The UCITS fund is not intended 

for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. This 

document was prepared by American Century Investments and is not intended for distribution to or use by any person or entity in any jurisdiction or country 

where such distribution or use would be contrary to law or regulation. The shares in the fund have not been and will not be offered for sale in the United 

States of America, its territories or possessions and all areas subject to its jurisdiction, or to United States Persons. This document is not intended in any 

way to indicate or guarantee future investment results as the value of investments may go down as well as up. Values may also be affected by exchange 

rate movements and investors may not get back the full amount originally invested. Before purchasing any investment fund or product, you should read 

the related prospectus and fund documentation, including full details of all the risks associated with it, to form your own assessment and judgement on 

whether this investment is suitable in light of your financial knowledge and experience, investment objectives and financial or tax situation and whether to 

obtain specific advice from an investment professional. The prospectus, key investor information document (KIID) and other fund related materials are 

available in English and, for the KIID, in the official language of the countries in which the fund is available for distribution on the Nomura Asset Management 

U.K. Ltd. website at https://www.nomura-asset.co.uk/fund-documents/. Nomura Asset Management U.K. Ltd. is authorised and regulated by the Financial 

Conduct Authority. Nomura Asset Management Europe KVG mbH is authorised and regulated by the Federal Financial Supervisory Authority (BaFin). Its 

UK Branch is also authorised and regulated by the Financial Conduct Authority (FCA).   

A summary of investor rights for the Nomura Funds Ireland plc and its Sub-Fonds in English and information on collective redress mechanisms are 

available at https://www.nomura-asset.co.uk/download/funds/how-to-invest/Summary_of_investor_rights.pdf. Nomura Asset Management U.K. Limited 

may at any time decide to terminate arrangements it may have made for the marketing of units of a fund in a member state other than its home member 

state.  

The opinions expressed are those of American Century Investments (or the portfolio manager) and are no guarantee of the futur e performance of any 

American Century Investments' portfolio. This material has been prepared for educational purposes only. It is not intended to provide, and should not be 

relied upon for, investment, accounting, legal or tax advice. References to specific securities are for illustrative purposes only and are not intended as 

recommendations to purchase or sell securities. Opinions and estimates offered constitute our judgment and, along with other portfolio data, are subject 

to change without notice. 

American Century Investment Management (UK) Limited is authorised and regulated by the Financial Conduct Authority. American Century Investment 

Management (UK) Limited is registered in England and Wales. Registered number: 06520426. Registered office: 12 Henrietta Street, 4th Floor, London, 

WC2E 8LH.    

American Century Investments (EU) GmbH is registered with the German Federal Financial Supervisory Authority (Bundesanstalt für 

Finanzdienstleistungsaufsicht (BaFin)). American Century Investment Management, Inc. is not authorised by the German Federal Financial Supervisory 

Authority (Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)). 
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